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IN THE MATTER OF THE APPLICATION OF | Docket No. W-01303A-09-0343
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS ORIGINA L
RATES AND CHARGES BASED THEREON
FOR UTILITY SERVICE BY ITS ANTHEM
WATER DISTRICT AND ITS SUN CITY
WATER DISTRICT.

IN THE MATTER OF THE APPLICATION OF | Docket No. SW-01303A-09-0343
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON
FOR UTILITY SERVICE BY ITS
ANTHEM/AGUA FRIA WASTEWATER
DISTRICT, ITS SUN CITY WASTEWATER
DISTRICT AND ITS SUN CITY WEST
WASTEWATER DISTRICT.

NOTICE OF FILING
The Residential Utility Consumer Office (‘RUCO”) hereby proVides notice of filing the

testimony summary of Robert B. Mease, in the above-referenced matter.
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RESPECTFULLY SUBMITTED this 10th day of November, 2014.
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W. PozefskU

Chief Counsel

AN ORIGINAL AND THIRTEEN COPIES

of the foregoing filed this 10th day
of November, 2014 with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

COPIES of the foregoing hand delivered/
emailed this 10th day of November, 2014 to:

Dwight Nodes

Administrative Law Judge
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Robin Mitchell, Attorney

Bridget Humphrey, Attorney
Legal Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007
rmitchell@azcc.gov
bhumphrey@azcc.gov
ahodge@azcc.gov
BScamargo@azcc.gov

Steve Olea, Director

Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007
solea@azcc.qov

Judith M. Dworkin

Roxann S. Gallagher

Sacks Tierney PA

4250 N. Drinkwater Blvd., 4t" Floor
Scottsdale, Arizona 85251-3693
judith.dworkin@sackstierney.com
roxann.Gallagher@sackstierney.com
jessica.Chester@sackstierney.com

Bradley J. Herrema

Brownstein Hyatt Farber Schreck, LLP
21 East Carrillo Street

Santa Barbara, CA 93101
BHerrema@BHFS.com

Andrew M. Miller

Town of Paradise Valley

6401 E. Lincoln Drive
Paradise Valley, AZ 85253
amiller@paradisevalleyaz.gov
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Michele L. Van Quathem

Ryley Carlock & Applewhite, P.A.
One N. Central Ave., Suite 1200
Phoenix, AZ 85004
mvanguathem@rcalaw.com
lgefron@rcalaw.com

Frederick G. Botha
23024 N. Giovota Drive
Sun City West, AZ 85375
fgbotha45@gmail.com

Thomas Campbell

Michael Hallam

Lewis Roca Rothgerber, LLP

201 E. Washington St., Suite 1200
Phoenix, Arizona 85004
tcampbeli@lrlaw.com
mhallam@lrlaw.com
shubbard@epcor.com

Jeffrey Crockett

Brownstein Hyatt Farber Schreck, LLP
One E. Washington, Suite 2400
Phoenix, Arizona 85004
jcrockett@bhfs.com
Julie.bluesky@gmail.com

Greg Eisert

10401 W. Coggins Drive
Sun City, Arizona 85351
gregeisert@gmail.com

Karen Proctor

11716 W. Villa Chula Court
Sun City, Arizona 85375
kdprocto@gmail.com

Robert McKenzie

41633 N. Panther Creek Trail
Anthem, Arizona 85086
irbobmck@amail.com

Francis Noe

11756 W. Daley Lane
Sun City, Arizona 85373
noeshomes@earthlink.net

Douglas Edwards

13517 W. Sola

Sun City West, Arizona 85375
d.edwards795@yahoo.com

Regina Shanney-Saborsky

c/o Corte Bella Country Club HOA
22155 N. Mission Drive

Sun City West, Arizona 85375
rsaborsky@cox.net

Diane Smith

13234 W. Cabrillo Drive

Sun City West, Arizona 85375
skylar 98@q.com

Cynthia Campbell

Paul Norman

Office of the City Attorney

200 W. Washington, Suite 1300
Phoenix, Arizona 85003-1611
cynthia.campbell@phoenix.gov
paul.norman@phoenix.gov

Lawrence Robertson, Jr.
Munger Chadwick, P.L.C.
P.O. Box 1448

Tubac, Arizona 85646-1448
tubaclawyer@aol.com
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EPCOR WATER ARIZONA, INC.
DOCKET NOS. W-01303A-09-0343 and SW-01303A-09-0343

SUMMARY OF THE DIRECT AND SURREBUTTAL TESTIMONY OF ROBERT B.
MEASE ON BEHALF OF THE RESIDENTIAL UTILITY CONSUMER OFFICE

Mr. Robert Mease, RUCO’s Chief of Accounting and Rates, is presenting testimony on
EPCOR Water Arizona’s request for full consolidation of its five wastewater systems. The
Company believes that rate consolidation can be achieved for the Company's five
wastewater districts without filing a rate case application. As presented in both its direct
and surrebuttal testimonies, RUCO does not believe that a decision to consolidate the
five districts can be rendered without a full rate case filing. The current revenue
requirements and rate design for the Agua Fria, Anthem, Sun City and Sun City West
districts were based on a test year ending December 31, 2008. RUCO testifies that many
of the rate case elements have changed since the 2008 test year and by using “stale”
data could lead to decisions that are not in the best interest of the ratepayers. RUCO’s
recommendation to file a complete rate case, including cost of service studies for each of
the districts included in the Company’s request, and submitting its application identifying
both a consolidation and standalone basis, will give all parties to this docket a current and

complete opportunity to make an informed decision.

RUCO further recommends that the Mohave Wastewater District be removed from
EPCOR’s current filing under Docket No. WS-01301A-14-0010 and be included in the
rate case filing that is now being proposed by RUCO. Finally, Mr. Mease is

recommending that the issue be resolved with the City of Phoenix prior to filing its rate
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case application and that a Plan of Administration be developed that will address any

additional acquisitions made by the Company and will also address how the rates will be

adjusted for any major expansion projects.



